

















portfolio manager and analyst with Montgomery Asset
Management (“Montgomery”), which he joined in 1991 as an
analyst for its small cap equity team. Mr. Roberts joined Wells
Capital in 2003 as a Portfolio Manager. Prior to joining Wells
Capital, Mr. Roberts was a senior portfolio manager with
Montgomery where he managed the Small Cap Growth Fund since
its inception in 1990. He has focused on small-cap growth
investments since 1983.

How VALIC is Paid for its Services

Each Fund pays VALIC a fee based on its average daily net asset
value. A Fund’s net asset value is the total value of the Fund’s
assets minus any money it owes for operating expenses, such as the
fee paid to its Custodian to safeguard the Fund’s investments.

Here is a list of the percentages each Fund paid VALIC for the
fiscal year ended May 31, 2007.
Advisory Fee Paid
(as a percentage of average

Fund Name daily net assets)
Asset Allocation Fund 0.50%
Blue Chip Growth Fund 0.80%
Broad Cap Value Income Fund 0.70%
Capital Conservation Fund 0.50%
Core Equity Fund 0.78%
Core Value Fund 0.77%
Foreign Value Fund 0.68%
Global Equity Fund 0.79%
Global Social Awareness Fund 0.50%
Global Strategy Fund 0.50%
Government Securities Fund 0.50%
Growth Fund 0.82%
Growth & Income Fund 0.75%
Health Sciences Fund 1.00%
Inflation Protected Fund 0.50%
International Equities Fund 0.30%
International Government Bond Fund 0.50%
International Growth I Fund 0.92%
Large Cap Core Fund 0.70%
Large Capital Growth Fund 0.64%
Mid Cap Index Fund 0.27%
Mid Cap Strategic Growth Fund 0.69%
Money Market I Fund 0.40%
Nasdag-100® Index Fund 0.40%
Science & Technology Fund 0.88%
Small Cap Aggressive Growth Fund 0.85%
Small Cap Fund 0.87%
Small Cap Index Fund 0.30%
Small Cap Special Values Fund 0.75%
Small-Mid Growth Fund 0.85%
Stock Index Fund 0.24%
Value Fund 0.78%

The Investment Advisory Agreement entered into with each Fund
does not limit how much the Funds pay in monthly expenses each
year. However, VALIC has agreed to cap certain Fund expenses by

waiving a portion of its advisory fee or reimbursing certain
expenses, as shown in the Expense Summary.

Payments in Connection with Distribution

VALIC receives financial support from certain investment sub-
advisers for distribution-related activities, including support to help
offset costs for training to support sales of the Funds.
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Account Information

ARC I Shares

ARC I is an open-end mutual fund and may offer shares of the
Funds for sale at any time. However, ARC I offers shares of the
Funds only to registered and unregistered separate accounts of
VALIC and its affiliates and to qualifying retirement plans
(previously defined as the “Plans”) and IRAs.

Buying and Selling Shares

As a participant in a Contract, Plan, or IRA, you do not directly
buy shares of the Funds that make up ARC I. Instead, you buy
units in either a registered or unregistered separate account of
VALIC or of its affiliates or through a trust or custodial account
under a Plan or an IRA. When you buy these units, you specify the
Funds in which you want the separate account, trustee or custodian
to invest your money. The separate account, trustee or custodian in
turn, buys the shares of the Funds according to your instructions.

After you invest in a Fund, you participate in Fund earnings or
losses in proportion to the amount of money you invest. When you
provide instructions to buy, sell, or transfer shares of the Funds, the
separate account, trustee or custodian does not pay any sales or
redemption charges related to these transactions. The value of such
transactions is based on the next calculation of net asset value after
the orders are placed with the Fund.

For certain investors, there may be rules or procedures regarding
the following:

m any minimum initial investment amount and/or limitations on
periodic investments;

m  how to purchase, redeem or exchange your interest in the
Funds;

m how to obtain information about your account, including
account statements; and

m any fees applicable to your account.

For more information on such rules or procedures, you should
review your Contract prospectus, Plan document or custodial
agreement.

None of the Funds currently foresee any disadvantages to
participants arising out of the fact that it may offer its shares to
separate accounts of various insurance companies to serve as the
investment medium for their variable annuity and variable life
insurance contracts. Nevertheless, the Board of Directors intends to
monitor events in order to identify any material irreconcilable
conflicts which may possibly arise and to determine what action, if
any, should be taken in response to such conflicts. If such a
conflict were to occur, one or more insurance companies’ separate
accounts might be required to withdraw their investments in one or
more Funds and shares of another Fund may be substituted. This
might force a Fund to sell portfolio securities at disadvantageous
prices. In addition, ARC I reserves the right to refuse to sell shares
of any Fund to any separate account, plan sponsor, trustee or
custodian, or financial intermediary, or may suspend or terminate
the offering of shares of any Fund if such action is required by law
or regulatory authority or is in the best interests of the shareholders
of the Fund.

Frequent or Short-term Trading
The Funds, which are offered only through Contracts, Plans or
IRAs, are intended for long-term investment and not as frequent
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short-term trading (“market timing”) vehicles. Accordingly,
organizations or individuals that use market timing investment
strategies and make frequent transfers or redemptions should not
purchase shares of the Funds. The Board of Directors has adopted
policies and procedures with respect to market timing activity as
discussed below.

ARC I believes that market timing activity is not in the best
interest of the participants of the Funds. Due to the disruptive
nature of this activity, it can adversely impact the ability of the
sub-advisers to invest assets in an orderly, long-term manner. In
addition, market timing can disrupt the management of a Fund and
raise its expenses through: increased trading and transaction costs;
forced and unplanned portfolio turnover; and large asset swings
that decrease the Fund’s ability to provide maximum investment
return to all participants. This in turn can have an adverse effect on
Fund performance.

Since certain Funds invest significantly in foreign securities and/or
high yield fixed income securities (‘“junk bonds”), they may be
particularly vulnerable to market timing. Market timing in Funds
investing significantly in foreign securities may also occur because
of time zone differences between the foreign markets on which a
Fund’s international portfolio securities trade and the time as of
which the Fund’s net asset value is calculated. Market timing in
Funds investing significantly in junk bonds may occur if market
prices are not readily available for a Fund’s junk bond holdings.
Market timers might try to purchase shares of a Fund based on
events occurring after foreign market closing prices are established
but before calculation of the Fund’s net asset value, or if they
believe market prices for junk bonds are not accurately reflected by
a Fund. One of the objectives of ARC I's fair value pricing
procedures is to minimize the possibilities of this type of market
timing (see “How Shares are Valued”).

Shares of the Funds are generally held through insurance company
separate accounts, Plans or through a trust or custodial account.
The ability of ARC I to monitor transfers made by the participants
in separate accounts or Plans maintained by financial
intermediaries is limited by the institutional nature of these
omnibus accounts. Consequently, the Funds must rely on the
insurance company separate account, Plan sponsor, trustee or
custodian to monitor market timing within a Fund.

There is no guarantee that ARC I will be able to detect market
timing activity or the participants engaged in such activity, or, if it
is detected, to prevent its recurrence. In situations in which ARC I
becomes aware of possible market timing activity, it will notify the
insurance company separate account, Plan sponsor, trustee or
custodian in order to help facilitate the enforcement of such
entity’s market timing policies and procedures. ARC I has entered
into agreements with various financial intermediaries that require
such intermediaries to provide certain information to help identify
frequent trading activity and to prohibit further purchases or
exchanges by a participant identified as having engaged in frequent
trades. ARC I reserves the right, in its sole discretion and without
prior notice, to reject, restrict or refuse purchase orders received
from an insurance company separate account, Plan sponsor, trustee
or custodian, whether directly or by transfer, including orders that
have been accepted by a financial intermediary, that ARC I
determines not to be in the best interest of the Funds. Such
rejections, restrictions or refusals will be applied uniformly without
exception.



You should review your Contract prospectus, Plan document or
custodial agreement for more information regarding market timing,
including any restrictions, limitations or fees that may be charged
on trades made through a Contract, Plan or IRA. Any restrictions
or limitations imposed by the Contract, Plan or IRA may differ
from those imposed by ARC I.

Selective Disclosure of Portfolio Holdings

ARC Is policies and procedures with respect to the disclosure of
the Funds’ portfolio securities are described in the Statement of
Additional Information.

How Shares are Valued

The net asset value per share (“NAV”) for a Fund is determined
each business day at the close of regular trading on the New York
Stock Exchange (generally 4:00 p.m., Eastern time) by dividing the
net assets of the Fund by the number of outstanding shares.
Investments for which market quotations are readily available are
valued at their market price as of the close of regular trading on
the New York Stock Exchange for the day, unless, in accordance
with pricing procedures approved by the Board of Directors, the
market quotations are determined to be unreliable. Securities and
other assets for which market quotations are unavailable or
unreliable are valued at fair value in accordance with pricing
procedures approved by the Board.

As of the close of regular trading on the New York Stock
Exchange, securities traded primarily on security exchanges outside
the United States are valued at the market price at the close of
such exchanges on the day of valuation. If a security’s price is
available from more than one exchange, a Fund uses the exchange
that is the primary market for the security. However, depending on
the foreign market, closing prices may be up to 15 hours old when
they are used to price the Fund’s shares, and the Fund may
determine that certain closing prices are unreliable. This
determination will be based on review of a number of factors,
including developments in foreign markets, the performance of
U.S. securities markets, and the performance of instruments trading
in U.S. markets that represent foreign securities and baskets of
foreign securities. If a Fund determines that closing prices do not
reflect the fair value of the securities, the Fund will adjust the
previous closing prices in accordance with pricing procedures
approved by the Board to reflect what it believes to be the fair
value of the securities as of the close of regular trading on the New
York Stock Exchange. A Fund may also fair value securities in
other situations, for example, when a particular foreign market is
closed but the Fund is open. For foreign equity securities a Fund
uses an outside pricing service to provide it with closing market
prices and information used for adjusting those prices.

Certain Funds may invest in securities that are primarily listed on
foreign exchanges that trade on weekends or other days when the
Fund does not price its shares. As a result, the value of such foreign
securities may change on days when the Fund’s shares do not trade.
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The amortized cost method is used to determine the values of all

the Money Market I Fund’s investments and of any other Fund’s

short-term securities maturing within 60 days. The amortized cost
method approximates fair market value.

During periods of extreme volatility or market crisis, a Fund may
temporarily suspend the processing of sell requests or may
postpone payment of proceeds for up to seven business days or
longer, or as allowed by federal securities laws.

Dividends and Capital Gains

Dividends from Net Investment Income

For each Fund, dividends from net investment income are declared
and paid annually, except for the Money Market I Fund, which
declares and pays dividends daily. Dividends from net investment
income are automatically reinvested for you into additional shares
of the Fund. Each of the Funds reserves the right to declare and
pay dividends less frequently than as disclosed above, provided
that the net realized capital gains and net investment income, if
any, are paid at least annually.

Distributions from Capital Gains

When a Fund sells a security for more than it paid for that security,
a capital gain results. For each Fund, distributions from capital
gains, if any, are normally declared and paid annually. Distributions
from capital gains are automatically reinvested for you into
additional shares of the Fund.

Tax Consequences

As the owner of a Contract, a participant under your employer’s
Contract or Plan or as an IRA account owner, you will not be
directly affected by the federal income tax consequences of
distributions, sales or redemptions of Fund shares. You should
consult your Contract prospectus, Plan document or custodial
agreement for further information concerning the federal income
tax consequences to you of investing in the Funds.

The Funds will annually designate certain amounts of their
dividends paid as eligible for the dividend received deduction. If
the Funds incur foreign taxes, they will elect to pass-through
allowable foreign tax credits. These designations and elections will
benefit VALIC, in potentially material amounts, and will not
beneficially or adversely affect you or the Funds. The benefits to
VALIC will not be passed to you or the Funds.



Financial Highlights

The financial highlights table is intended to help you understand
each Fund’s financial performance for the past 5 years, or, if
shorter, the period of the Fund’s operations. Certain information
reflects financial results for a single Fund share. The total returns
in the table represent the rate that an investor would have earned
(or lost) on an investment in the Fund (assuming reinvestment of
all dividends and distributions). This information has been audited
by Ernst & Young LLP, Independent Registered Public Accounting

Firm of ARC I, whose report, along with the Funds’ financial

statements, is included in the ARC I annual report to shareholders
which is available upon request.

Per share data assumes that you held each share from the
beginning to the end of each fiscal year. Total return assumes that
you bought additional shares with dividends paid by the Fund.

Total returns for periods of less than one year are

not annualized.

PER SHARE DATA

Net asset value at beginning of period

Income (loss) from investment operations:
Net investment income (loss)®

Net realized and unrealized gain (loss) on
investments and foreign currencies

Total income (loss) from investment operations

Distributions from:
Net investment income

Net realized gain on securities
Total distributions
Net asset value at end of period
TOTAL RETURN®
RATIOS/SUPPLEMENTAL DATA

Ratio of expenses to average net assets™

Ratio of expenses to average net assets'”

Ratio of expense reductions to average net assets

Ratio of net investment income (loss) to average net

assets”

Ratio of net investment income (loss) to average net
assets®

Portfolio turnover rate

Number of shares outstanding at end of period
(0007s)

Net assets at end of period (000’s)

Asset Allocation Fund

Blue Chip Growth Fund

Year Ended May 31, Year Ended May 31,

2007 2006 2005 2004 2003 2007 2006 2005 2004 2003
$ 1201 0§ 1228 0§ 1212 0§ 1121 0§ 1135 0§ 892 $ 832 § 78 $ 679 $ 726
0.34 0.33 0.27 0.17 0.25 0.03 0.03 0.04 (0.00) (0.01)
171 031 0.61 1.07 (0.12) 1.87 0.58 042 1.10 (0.46)
2.05 0.64 0.88 1.24 0.13 1.90 0.61 0.46 1.10 (0.47)
021 (0.16) 0.27) (0.19) (0.26) (0.02) (0.01) (0.03) — —
(1.69) 0.75) (0.45) (0.14) (0.01) — — — — —
(1.90) 0.91) (0.72) (0.33) 0.27) 0.02) (0.01) (0.03) — —

$ 1216 $ 1200 0§ 1228 0§ 1212 0§ 1121 $ 1080 $ 892 § 832 $ 789 $ 679
18.14% 5.36%" 7.31% 11.08%© 1.28%©  21.30% 735%0  5.81% 16.20% (6.47)%
0.70% 0.72% 0.65% 0.68% 0.72% 0.96% 1.01% 1.08% 1.07% 1.24%
0.70% 0.72% 0.65% 0.68% 0.72% 0.99% 1.02% 1.10% 1.07% 1.24%
0.00% — — — — 0.00% 0.00% 0.01% 0.01% 0.03%
2.87% 2.67% 2.18% 1.47% 2.36% 0.35% 0.35% 0.47% 0.02%  (0.19)%
2.87% 2.61% 2.18% 1.47% 2.36% 0.32% 0.34% 0.45% 0.02%  (0.19%
129% 148% 107%® 79%® 112%® 25% 30% 42% 30% 44%
14,567 13,666 15,256 15,869 14,704 10,495 7,325 5,847 5,116 3,495
$177,095  $164,117  $187,309  $192,301  $164757  $113352  $65366  $48,638  $40,369  $23,728

@) Total return is not annualized. It does include, if any, expense reimbursements and expense reductions. The effect of fees and charges incurred at the separate
account level are not reflected in these performance figures. If such expenses had been included, the total return would have been lower for each period

presented.
(b)

(c)
(d

(e,

Excludes, if any, expense reimbursements and expense reductions.

The per share amounts are calculated using the average share method.
The Fund’s performance figure was increased by less than 0.01% from gains on the disposal of investments in violation of investment restrictions.

Includes, if any, expense reimbursement, but excludes, if any, expense reductions.

D The Fund’s performance figure was increased by less than 0.01% from reimbursements for losses realized on the disposal of investments in violation of

investment restrictions.

(g

Asset Allocation Fund

2005

104%

2004

75%

2003

112%
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Portfolio turnover includes paydowns on securities. Previously, portfolio turnover was calculated prior to including paydowns on securities and was as follows:



Broad Cap Value
Income Fund

December 5,

Capital Conservation Fund

Year Ended  2005* to

May 31’ May 31’ Year Ended May 31,
2007 2006 2007 2006 2005 2004 2003

PER SHARE DATA
Net asset value at beginning of period $ 10.21 $ 10.00 $ 945 $  9.66 $ 9.53 $ 10.04 $ 9.38
Income (loss) from investment operations:

Net investment income (loss) 0.17 0.05 0.48 0.41 0.37 0.28 0.36

Net realized and unrealized gain (loss) on investments and foreign currencies 2.38 0.18 0.13 0.41) 0.19 (0.37) 0.68

Total income (loss) from investment operations 2.55 0.23 0.61 — 0.56 (0.09) 1.04
Distributions from:

Net investment income (0.11) 0.02) 0.15) 0.21) (0.38) (0.31) (0.38)

Net realized gain on securities — — — — (0.05) (0.11) —

Total distributions (0.11) (0.02) (0.15) (0.21) (0.43) (0.42) (0.38)
Net asset value at end of period $ 12.65 $ 10.21 $ 991 $ 945 $ 9.66 $ 953 $ 10.04
TOTAL RETURN® 25.09% 2.28% 6.46% (0.02)% 5.99% 082)%"  1131%
RATIOS/SUPPLEMENTAL DATA
Ratio of expenses to average net assets' 0.85% 0.85%" 0.67% 0.70% 0.70% 0.68% 0.70%
Ratio of expenses to average net assets? 1.05% 3.41%® 0.67% 0.70% 0.70% 0.68% 0.70%
Ratio of expense reductions to average net assets — — — — — — —
Ratio of net investment income (loss) to average net assets'® 1.50% 240%™ 4.89% 4.65% 3.83% 2.89% 3.77%
Ratio of net investment income (loss) to average net assets@ 1.30% 0.16)%® 4.89% 4.65% 3.83% 2.89% 3.77%
Portfolio turnover rate 27% 194% 203% 174% 205%  182%®  233%®
Number of shares outstanding at end of period (000’s) 2,582 2,663 17,897 22,200 8,997 8,167 8,954
Net assets at end of period (000’s) $32,646 $27,203 $177,290 $209,742 $86,903 $77,836 $89,866

*  Date Fund commenced operations.

@) Total return is not annualized. It does include, if any, expense reimbursements and expense reductions. The effect of fees and charges incurred at the separate
account level are not reflected in these performance figures. If such expenses had been included, the total return would have been lower for each period

presented.
b

Annualized.
(c)

Includes, if any, expense reimbursement, but excludes, if any, expense reductions.
i

Excludes, if any, expense reimbursements and expense reductions.
(e)

()
(g)

The per share amounts are calculated using the average share method.
The Fund’s performance figure was increased by less than 0.01% from gains on the disposal of investments in violation of investment restrictions.
Portfolio turnover includes paydowns on securities. Previously, portfolio turnover was calculated prior to including paydowns on securities and was as follows:

2005 2004 2003

Capital Conservation Fund 198% 171% 218%

89



PER SHARE DATA

Net asset value at beginning of period

Income (loss) from investment operations:
Net investment income (loss)®
Net realized and unrealized gain (loss) on
investments and foreign currencies

Total income (loss) from investment
operations
Distributions from:
Net investment income

Net realized gain on securities
Total distributions
Net asset value at end of period
TOTAL RETURN®

RATIOS/SUPPLEMENTAL DATA

Ratio of expenses to average net assets®

Ratio of expenses to average net assets'®

Ratio of expense reductions to average net
assets

Ratio of net investment income (loss) to
average net assets®

Ratio of net investment income (loss) to
average net assets'®

Portfolio turnover rate

Number of shares outstanding at end of period
(000’s)

Net assets at end of period (000’s)

Core Equity Fund Core Value Fund
Year Ended May 31, Year Ended May 31,
2007 2006 2005 2004 2003 2007 2006 2005 2004 2003
$ 13.00 $ 1237 $ 1177 $ 10.12 $ 1110 $ 1041 $ 987 $  9.07 $ 773 $ 851
0.12 0.13 0.16 0.10 0.11 0.19 0.17 0.20 0.13 0.11
2.35 0.56 0.60 1.65 (0.98) 247 0.46 0.80 1.34 (0.79)
247 0.69 0.76 1.75 (0.87) 2.66 0.63 1.00 147 (0.68)
(0.10) (0.06) (0.16) (0.10) 0.11) (0.09) (0.09) (0.20) (0.13) (0.10)
(0.10) (0.06) (0.16) (0.10) (0.11) (0.09) (0.09) (0.20) (0.13) (0.10)
$ 1537 $ 13.00 $ 1237 $ 1177 $ 10.12 $ 1298 $ 1041 $ 987 $ 9.07 $ 1713
19.02% 5.62% 6.48% 17.36% (7.79)% 25.67% 6.44% 11.07% 19.16% (1.87)%
0.85% 0.85% 0.85% 0.85% 0.85% 0.83% 0.83% 0.83% 0.83% 0.83%
0.90% 0.90% 0.93% 0.95% 0.97% 0.92% 0.92% 0.91% 0.91% 0.93%
0.00% 0.01% 0.01% 0.01% 0.05% — — — — —
0.85% 1.03% 1.30% 0.88% 1.08% 1.61% 1.67% 2.05% 1.50% 1.47%
0.79% 0.99% 1.22% 0.79% 0.96% 1.51% 1.58% 1.97% 1.43% 1.37%
110% 39% 31% 28% 25% 30% 109% 2% 1% 64%
29,484 36,132 43,687 51,118 55,358 19,083 22,207 23,445 25,344 26,008
$453,147 $469,770 $540,620 $601,756 $560,038 $247,711 $231,228 $231,351 $229,928 $200,919

(@ Total return is not annualized. It does include, if any, expense reimbursements and expense reductions. The effect of fees and charges incurred at the separate
account level are not reflected in these performance figures. If such expenses had been included, the total return would have been lower for each period

presented.
(b

(c)
(d

(e,

Excludes, if any, expense reimbursements and expense reductions.

The per share amounts are calculated using the average share method.

Includes, if any, expense reimbursement, but excludes, if any, expense reductions.
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The Fund'’s performance was increased by less than 0.01% from gains on the disposal of investments in violation of investment restrictions.



PER SHARE DATA
Net asset value at beginning of period

Income (loss) from investment operations:
Net investment income (loss)©
Net realized and unrealized gain (loss) on
investments and foreign currencies

Total income (loss) from investment
operations
Distributions from:
Net investment income

Net realized gain on securities
Total distributions
Net asset value at end of period
TOTAL RETURN®

RATIOS/SUPPLEMENTAL DATA
Ratio of expenses to average net assets®)
Ratio of expenses to average net assets'?

Ratio of expense reductions to average net
assets

Ratio of net investment income (loss) to
average net assets®

Ratio of net investment income (loss) to
average net assets'?

Portfolio turnover rate

Number of shares outstanding at end of
period (000’s)

Net assets at end of period (000’s)

* Date Fund commenced operations.

(a)

Foreign Value Fund

Global Equity Fund

Global Social Awareness Fund

December 5,

December 5,

Year Ended 2005* to Year Ended 2005%* to
May 31, May 31, May 31, May 31, Year Ended May 31,
2007 2006 2007 2006 2007 2006 2005 2004 2003
$ 1076 $ 10.00 $ 1074 $ 10.00 $ 2082 $ 1938 0§ 1828 0§ 1573 $ 17.66
0.25 0.02 0.17 0.06 0.30 0.26 0.27 0.16 0.16
233 0.74 3.06 0.69 425 1.30 1.09 255 (1.60)
2.58 0.76 323 0.75 455 1.56 1.36 271 (1.44)
(0.13) 0.00 (0.15) (0.01) (0.16) (0.12) (0.26) (0.16) (0.15)
0.00 — (0.00) — (0.96) — — — (0.34)
(0.13) 0.00 (0.15) (0.01) (1.12) (0.12) (0.26) (0.16) (0.49)
$ 1321 $ 1076 $ 13.82 $ 1074 $ 2425 0§ 2082 0§ 1938 § 1828 $ 1573
24.08% 7.63% 30.35% 7.48% 22.35% 8.09% 747% 17.27% (7.89)%
0.86% 0.84%® 0.95% 0.98%® 0.62% 0.63% 0.63% 0.63% 0.65%
0.86% 1.65%® 0.95% 2.16%® 0.62% 0.63% 0.63% 0.63% 0.65%
— — 0.01% — 0.02% — — — —
2.17% 5.06%" 1.41% 10.48%"™ 1.31% 1.30% 1.42% 0.89% 1.05%
2.17% 424%™ 1.41% 930%™ 1.31% 1.30% 1.42% 0.89% 1.05%
31% 0% 86% 3% 153% 139% 53% 79% 58%
79,082 65474 34,198 38,389 19,308 18,349 20,461 21,814 22221
$1,044,980 $704,398 $472,642 $412,275 $468,159  $382,067  $396,563  $398,820  $349,610

Total return is not annualized. It does include, if any, expense reimbursements and expense reductions. The effect of fees and charges incurred at the separate

account level are not reflected in these performance figures. If such expenses had been included, the total return would have been lower for each period

presented.
®

Annualized.
(c)
(d

(e)

Excludes, if any, expense reimbursements and expense reductions.

Includes, if any, expense reimbursement, but excludes, if any, expense reductions.

The per share amounts are calculated using the average share method.
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PER SHARE DATA

Net asset value at beginning of period

Income (loss) from investment operations:
Net investment income (loss)®

Net realized and unrealized gain (loss) on
investments and foreign currencies

Total income (loss) from investment operations

Distributions from:
Net investment income

Net realized gain on securities
Total distributions
Net asset value at end of period
TOTAL RETURN®
RATIOS/SUPPLEMENTAL DATA

Ratio of expenses to average net assets®

Ratio of expenses to average net assets'”

Ratio of expense reductions to average net assets

Ratio of net investment income (loss) to average net

assets™

Ratio of net investment income (loss) to average net

assets'
Portfolio turnover rate

Number of shares outstanding at end of period (000’s)

Net assets at end of period (000’s)

* Date Fund commenced operations.
(a)

Global Strategy Fund

December 5,

Government Securities Fund

Growth Fund

December 5,

Year Ended 2005%* to Year Ended 2005%* to
May 31, May 31, Year Ended May 31, May 31, May 31,
2007 2006 2007 2006 2005 2004 2003 2007 2006
$ 1092 $ 10.00 $ 98 $ 1014 $ 98 § 1124 $ 1037 $ 922 $  10.00
0.31 0.03 043 0.37 0.31 0.27 0.38 (0.01) 0,019
2.05 0.90 0.07 (0.46) 0.33 (0.65) 0.95 1.05 (0.79)
236 0.93 0.50 (0.09) 0.64 (0.38) 133 1.04 (0.78)
(0.16) (0.01) (0.24) (0.19) (0.32) (0.29) (0.39) 0.00 —
(0.04) — — — — (0.75) 0.07) — —
(0.20) (0.01) (0.24) (0.19) (0.32) (1.04) (0.46) 0.00 —
$ 13.08 $ 1092 $ 1012 $ 986 $ 1014 $§ 982 $ 1124 $ 1026 $ 922
21.86% 9.30%" 529  (099%  6.54%°  (340)% 12.99% 11.29% (7.80)%
0.71% 0.72% 0.67% 0.65% 0.66% 0.65% 0.66% 0.94% 0.93%'®
0.71% 1.57% 0.67% 0.65% 0.66% 0.65% 0.66% 0.94% 1.39%
2.60% 3.80%® 4.22% 3.68% 3.03% 2.59% 3.54% (0.09)% 1.55%"®
2.60% 2.949%® 4.22% 3.68% 3.03% 2.59% 3.54% 0.09% 1.09%®
31% 1% 141% 99% 216%" 169%" 209%" 103% 38%
38,988 37,843 10,221 11,775 13,361 14,904 17,836 99,984 127,742
$509,885 $413,319 $103.483  $116,084 $135549  $146,347  $200412  $1,025.501 $1,177,556

Total return is not annualized. It does include, if any, expense reimbursements and expense reductions. The effect of fees and charges incurred at the separate

account level are not reflected in these performance figures. If such expenses had been included, the total return would have been lower for each period

presented.
o

(c)
(d)
(e)
[

Government Securities Fund

®) Annualized.

2004

Excludes, if any, expense reimbursements and expense reductions.
The per share amounts are calculated using the average share method.

2003

216%

169%

201%

Includes, if any, expense reimbursement, but excludes, if any, expense reductions.
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The Fund’s performance figure was increased by less than 0.01% from gains on the disposal of investments in violation of investment restrictions.

Portfolio turnover includes paydowns on securities. Previously, portfolio turnover was calculated prior to including paydowns on securities and was as follows:



PER SHARE DATA
Net asset value at beginning of period

Income (loss) from investment operations:
Net investment income (loss)®
Net realized and unrealized gain (loss) on
investments and foreign currencies

Total income (loss) from investment
operations
Distributions from:
Net investment income
Net realized gain on securities

Total distributions
Net asset value at end of period
TOTAL RETURN®

RATIOS/SUPPLEMENTAL DATA

Ratio of expenses to average net assets®

Ratio of expenses to average net assets’®

Ratio of expense reductions to average net
assets

Ratio of net investment income (loss) to average
net assets™

Ratio of net investment income (loss) to average
net assets®

Portfolio turnover rate

Number of shares outstanding at end of period
(000’s)

Net assets at end of period (000’s)

Growth & Income Fund

Health Sciences Fund

Year Ended May 31, Year Ended May 31,
2007 2006 2005 2004 2003 2007 2006 2005 2004 2003
$ 1470 $ 14.02 § 1287 § 1132 $ 1287 $ 10.64 $ 949 $ 10.06 $ 798 $ 1776
0.19 0.15 0.19 0.07 0.09 (0.06) (0.08) (0.08) 0.07) (0.05)
2.95 0.60 1.15 1.55 (1.55) 237 1.70 (0.02) 2.15 0.27
3.14 0.75 1.34 1.62 (1.46) 231 1.62 (0.10) 2.08 0.22
0.11) (0.07) (0.19) 0.07) (0.09) — — — — —
— — — — — (1.42) (0.47) (0.47) — —
(0.11) (0.07) (0.19) (0.07) (0.09) (1.42) (0.47) (0.47) —
$ 17.73 $ 14.70 § 14.02 $ 1287 $ 1132 $ 11.53 $ 10.64 $ 949 $ 10.06 $ 7.98
21.40% 5.36% 10.47% 14.33% (11.31)% 23.19% 16.94% (1.23)% 26.07% 2.84%
0.85% 0.85% 0.85% 0.85% 0.85% 1.17% 1.16% 1.17% 1.15% 1.24%
0.89% 0.89% 0.90% 0.89% 0.91% 1.17% 1.16% 1.17% 1.15% 1.24%
0.02% — — — — 0.01% 0.01% 0.01% 0.03% 0.03%
1.18% 1.04% 1.41% 0.55% 0.82% 0.57)% (0.76)% (0.80)% 0.77% (0.75)%
1.13% 1.00% 1.35% 0.51% 0.76% 0.57)% (0.76)% (0.80)% 0.77)% (0.75)%
169% 148% 74% 168% 97% 47% 54% 49% 41% 48%
8,422 9,858 12,102 13,963 15,402 17,035 17,026 15,856 15,312 9,732
$149,283 $144,880 $169,724 $179,737 $174,359 $196,444 $181,078 $150,541 $154,050 $77,673

(@ Total return is not annualized. It does include, if any, expense reimbursements and expense reductions. The effect of fees and charges incurred at the separate
account level are not reflected in these performance figures. If such expenses had been included, the total return would have been lower for each period

presented.
(b

(c)
(d)
(e,

Excludes, if any, expense reimbursements and expense reductions.
The per share amounts are calculated using the average share method.
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Includes, if any, expense reimbursement, but excludes, if any, expense reductions.

The Fund’s performance figure was increased by less than 0.01% from gains on the disposal of investments in violation of investment restrictions.



PER SHARE DATA

Net asset value at beginning of period

Income (loss) from investment operations:
Net investment income (loss)®

Net realized and unrealized gain (loss) on investments and foreign
currencies

Total income (loss) from investment operations

Distributions from:
Net investment income

Net realized gain on securities
Total distributions
Net asset value at end of period
TOTAL RETURN®
RATIOS/SUPPLEMENTAL DATA

Ratio of expenses to average net assets®

Ratio of expenses to average net assets”

Ratio of expense reductions to average net assets

Ratio of net investment income (loss) to average net assets®™

Ratio of net investment income (loss) to average net assets®
Portfolio turnover rate
Number of shares outstanding at end of period (000’s)

Net assets at end of period (000’s)

* Date Fund commenced operations.

Inflation Protected Fund

Year Ended De;gg’;:f:ozo’ International Equities Fund
May 31, May 31, Year Ended May 31,
2007 2006 2005 2007 2006 2005 2004 2003
$ 9.60 $ 10.17 $ 10.00 $ 9.79 $ 7.56 $  6.80 $ 550 $ 6.67
0.39 0.43 0.20 0.25 0.19 0.16 0.12 0.09
(0.07) (0.68) 0.10 2.02 2.09 0.73 1.29 (1.20)
0.32 (0.25) 0.30 221 228 0.89 141 (1.11)
(0.33) (0.32) (0.13) (0.16) (0.05) (0.13) 0.11) (0.06)
— 0.00 — (0.61) — — — —
(0.33) (0.32) (0.13) (0.77) (0.05) (0.13) 0.11) (0.06)
$ 9.59 $ 9.60 $ 10.17 $  11.29 $ 979 $  7.56 $  6.80 $ 5.50
3.35% (2.44)% 3.00% 24.05% 30.32% 13.10%  2578%  (16.64)%
0.65% 0.65% 0.65%" 0.50% 0.56% 0.67% 0.61% 0.68%
1.05% 1.02% 2.27%" 0.50% 0.56% 0.67% 0.61% 0.68%
4.00% 4.45% 4679 2.45% 2.19% 2.17% 1.96% 1.71%
3.61% 4.08% 3.05%" 2.45% 2.19% 2.17% 1.96% 1.71%
37% 13% 39% 47% 98% 68% 12% 0%
1,640 1,668 1,069 97,164 83,906 65,340 29,964 16,491
§15,722 $16,016 $10,873 $1,097,046 $821,577 $493,945 $203,768 $90,680

@) Total return is not annualized. It does include, if any, expense reimbursements and expense reductions. The effect of fees and charges incurred at the separate
account level are not reflected in these performance figures. If such expenses had been included, the total return would have been lower for each period

presented.

®) Includes, if any, expense reimbursement, but excludes, if any, expense reductions.

) Excludes, if any, expense reimbursements and expense reductions.

@ The per share amounts are calculated using the average share method.
) The Fund’s performance figure was increased by less than 0.01% from gains on the disposal of investments in violation of investment restrictions.

D Annualized.
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International Government Bond Fund

International Growth I Fund

Year Ended May 31, Year Ended May 31,
2007 2006 2005 2004 2003 2007 2006 2005 2004 2003

PER SHARE DATA
Net asset value at beginning of period $ 1208 § 1304 $ 1340 $ 1383 $ 1104 $ 1030 $ 807 $ 738 § 607 § 725
Income (loss) from investment operations:

Net investment income (loss)"” 0.49 048 0.50 055 0.05 0.14 0.16 0.08 0.06 0.08

Net realized and unrealized gain (loss) on

investments and foreign currencies 0.42 0.17) 1.08 0.25) 281 2.65 2.12 0.69 1.31 (1.15)

Total income (loss) from investment operations 0.91 0.31 1.58 0.30 2.86 2.79 2.28 0.77 1.37 (1.07)
Distributions from:

Net investment income (0.52) (0.28) (0.76) 0.52) — (0.18) (0.05) (0.08) (0.06) (0.11)

Net realized gain on securities 0.42) (0.99) (1.18) 0.21) 0.07) — — — — —

Total distributions (0.94) (1.27) (1.94) (0.73) (0.07) (0.18) (0.05) (0.08) (0.06) (0.11)
Net asset value at end of period $ 1205 § 1208 $ 1304 $ 1340 $ 1383 $§ 1291 § 1030 $ 807 $ 738 § 607
TOTAL RETURN® 7.60%%  265%  1230% 210%  2596%  2731%  2835% 1046%  22.57%  (14.76)%
RATIOS/SUPPLEMENTAL DATA
Ratio of expenses to average net assets'” 0.70% 0.71% 0.69% 0.72% 0.77% 1.01% 1.01% 1.03% 1.06% 1.06%
Ratio of expenses to average net assets'® 0.70% 0.71% 0.69% 0.72% 0.77% 1.11% 1.19% 1.29% 1.28% 1.36%
Ratio of expense reductions to average net assets — — — — — 0.00% — — — —
Ratio of net investment income (loss) to average net

assets® 4.04% 3.81% 3.77% 3.95% 4.81% 1.19% 1.71% 0.99% 0.83% 1.25%
Ratio of net investment income (loss) to average net

assets 4.04% 3.81% 3.77% 3.95% 4.81% 1.09% 1.53% 0.73% 0.61% 0.95%
Portfolio turnover rate 164% 198% 136%" 119% 70%P 74% 97% 94% 164% 192%
Number of shares outstanding at end of period

(000’s) 11,264 11,377 11,362 10,753 11,386 51,765 48,065 46,352 52,010 56,825
Net assets at end of period (000’s) $135777  $137405  $148,171  $144,083  $157.478  $668,274  $495,181  $374,189  $383,924  $345213

(a)

Total return is not annualized. It does include, if any, expense reimbursements and expense reductions. The effect of fees and charges incurred at the separate

account level are not reflected in these performance figures. If such expenses had been included, the total return would have been lower for each period

presented.
b

(c)
(d

(e,

[

(g

Includes, if any, expense reimbursement, but excludes, if any, expense reductions.
Excludes, if any, expense reimbursements and expense reductions.
The per share amounts are calculated using the average share method.

The Fund’s performance figure was increased by less than 0.01% from reimbursements for losses realized on the disposal of investments in violation of
investment restrictions.

Portfolio turnover includes paydowns on securities. Previously, portfolio turnover was calculated prior to including paydowns on securities and was as follows:

2005 2004 2003

136% 119% 70%

The Fund’s performance figure was increased by less than 0.01% from reimbursements for losses realized on the disposal of investments in violation of
investment restrictions.

International Government Bond Fund
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PER SHARE DATA
Net asset value at beginning of period

Income (loss) from investment

operations:
Net investment income (loss)"®

Net realized and unrealized gain
(loss) on investments and foreign
currencies

Total income (loss) from investment
operations
Distributions from:
Net investment income

Net realized gain on securities
Total distributions
Net asset value at end of period
TOTAL RETURN®

RATIOS/SUPPLEMENTAL DATA

Ratio of expenses to average net
assets'”

Ratio of expenses to average net

assets'?

Ratio of expense reductions to average
net assets

Ratio of net investment income (loss) to
average net assets”

Ratio of net investment income (loss) to
average net assets"”

Portfolio turnover rate

Number of shares outstanding at end of
period (000s)

Net assets at end of period (000’s)

Large Cap Core Fund

Large Capital Growth Fund

December 20,

December 5, Mid Cap Index Fund
Year Ended  2005* to Year Ended 2004 to P
May 31, May 31’ May 31, May 31, Year Ended May 31,
2007 2006 2007 2006 2005 2007 2006 2005 2004 2003
$10.10 $ 10.00 $ 1043 $ 985 $10.00 $ 2372 0§ 2046 S 1941 0§ 1562 $ 1801
0.13 0.02 0.05 0.01 0.01 0.30 025 0.19 0.14 0.11
1.78 0.09 1.93 0.59 (0.16) 438 3.00 242 3.94 (1.88)
191 0.11 1.98 0.60 (0.15) 468 325 261 408 (1.77)
(0.10) (0.01) (0.03) (0.02) 0.00 (0.12) (0.11) (0.19) (0.15) (0.10)
— — — — — (1.66) (0.88) (0.37) (0.14) (0.52)
(0.10) (0.01) (0.03) 0.02) 0.00 (1.78) (0.99) (0.56) (0.29) 0.62)
$ 1191 $ 1010 $ 1238 $ 1043 $9.85 $ 2662 § 2372 0§ 2046 0§ 1941 § 1562
19.01% 1.10%® 18.97% 6.08% (1.49)% 20.77% 1535%"  13.50% 2622% 9.50)%
0.85% 0.85%® 0.76% 0.79% 0.85%® 0.38% 039% 040% 041% 045%
0.91% 2.43%® 0.76% 1.33% 2.73%" 0.38% 0.39% 0.40% 0.41% 0.45%
0.01% — 0.01% — — — — — — —
1.15% 3.49%® 0.42% 0.30% 0.29%® 1.27% 1.09% 0.95% 0.80% 0.77%
1.09% 1.90%® 0.42% (0.24)% (1.59)%® 1.27% 1.09% 0.95% 0.80% 0.77%
24% 2% 78% 404% 45% 14% 19% 14% 11% 10%
7,405 17431 47,394 58,300 1,000 115417 101,116 89,704 80,118 70,135
$88,186 $176,038 $586,875  $608,299 $9,849 $3071,995  $2398610  $1,925334  $1,554815  $1,095,294

* Date Fund commenced operations.

(a)

Total return is not annualized. It does include, if any, expense reimbursements and expense reductions. The effect of fees and charges incurred at the separate

account level are not reflected in these performance figures. If such expenses had been included, the total return would have been lower for each period presented.

®) Annualized.
(c)
(d)

(e)

Excludes, if any, expense reimbursements and expense reductions.
The per share amounts are calculated using the average share method.

Includes, if any, expense reimbursement, but excludes, if any, expense reductions.

O The Fund’s performance figure was increased by less than 0.01% from reimbursements for losses realized on the disposal of investments in violation of

investment restrictions.
(8)
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The Fund’s performance figure was increased by less than 0.01% from gains on the disposal of investments in violation of investment restrictions.



PER SHARE DATA
Net asset value at beginning of period

Income (loss) from investment operations:
Net investment income (loss)®
Net realized and unrealized gain (loss) on
investments and foreign currencies

Total income (loss) from investment operations

Distributions from:
Net investment income

Net realized gain on securities
Total distributions
Net asset value at end of period
TOTAL RETURN®
RATIOS/SUPPLEMENTAL DATA

Ratio of expenses to average net assets®

Ratio of expenses to average net assets'”

Ratio of expense reductions to average net assets

Ratio of net investment income (loss) to average net

assets®

Ratio of net investment income (loss) to average net

assets®

Portfolio turnover rate

Number of shares outstanding at end of period (000’s)

Net assets at end of period (000’s)

* Date Fund commenced operations.
(a)

Mid Cap Strategic Growth Fund

Money Market I Fund
Year Ended December 20, 2004*
May 31, to Year Ended May 31,
2007 2006 May 31, 2005 2007 2006 2005 2004 2003
$ 1176 9.97 $10.00 $  1.00 $ 100 $ 100 $ 100 $ 1.00
0.00 0.02 (0.02) 0.05 0.04 0.01 0.01 0.01
239 1.77 (0.01) — — — — —
239 1.79 (0.03) 0.05 0.04 0.01 0.01 0.01
(0.01) — 0.00 (0.05) (0.04) 0.01) (0.01) 0.01)
(0.01) — 0.00 (0.05) (0.04) (0.01) (0.01) (0.01)
$ 1414 11.76 $9.97 $  1.00 $ 100 $ 100 $ 100 $ 1.00
20.30% 17.95% (0.28)% 4.90% 3.61% 1.46% 0.51% 1.00%
0.83% 0.84% 0.85% 0.52% 0.53% 0.57% 0.60% 0.59%
0.83% 1.39% 2.68%" 0.52% 0.56% 0.61% 0.64% 0.64%
0.00% — — — — — — —
0.00% 0.60% 0.37% 4.80% 3.56% 1.43% 0.51% 1.01%
0.00% 0.05% (2.20)% 4.80% 3.54% 1.40% 0.47% 0.96%
242% 486% 72% N/A N/A N/A N/A N/A
23317 30,660 1,000 516,352 442,628 407,934 453,707 524,446
$329,635 $360,613 $9.976 $516,352 $442,628 $407,933 $453,707 $524,446

Total return is not annualized. It does include, if any, expense reimbursements and expense reductions. The effect of fees and charges incurred at the separate

account level are not reflected in these performance figures. If such expenses had been included, the total return would have been lower for each period

presented.
®

(c)
(d)

) Annualized.

Excludes, if any, expense reimbursements and expense reductions.
The per share amounts are calculated using the average share method.

Includes, if any, expense reimbursement, but excludes, if any, expense reductions.
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PER SHARE DATA

Net asset value at beginning of period

Income (loss) from investment operations:
Net investment income (loss)®
Net realized and unrealized gain (loss) on
investments and foreign currencies

Total income (loss) from investment
operations
Distributions from:
Net investment income

Net realized gain on securities
Total distributions
Net asset value at end of period
TOTAL RETURN®
RATIOS/SUPPLEMENTAL DATA

Ratio of expenses to average net assets®

Ratio of expenses to average net assets®

Ratio of expense reductions to average net
assets

Ratio of net investment income (loss) to
average net assets®

Ratio of net investment income (loss) to
average net assets®

Portfolio turnover rate

Number of shares outstanding at end of
period (000’s)
Net assets at end of period (000’s)

(a)

Nasdaq-100® Index Fund

Science & Technology Fund

Year Ended May 31,

Year Ended May 31,

2007 2006 2005 2004 2003 2007 2006 2005 2004 2003
§ 438 $ 428 $ 411 $ 336 $ 340 $ 11.50 $  11.27 $  11.08 $ 9.14 $ 9.56
0.00 0.00 0.03 (0.01) 0.01) (0.05) (0.05) (0.00) 0.07) (0.05)
0.96 0.10 0.17 0.76 (0.03) 2.22 0.28 0.19 2.01 (0.37)
0.96 0.10 0.20 0.75 (0.04) 2.17 0.23 0.19 1.94 (0.42)
(0.00) (0.00) (0.03) — — — — — — —
(0.00) — (0.03) — — — — — _ _
$ 534 $ 438 $ 4.28 $ 411 $ 3.36 $ 13.67 $  11.50 $  11.27 $  11.08 $ 9.14
22.01% 2.36% 4.81% 22.32% (1.18)% 18.87% 2.04% 1.71% 21.23% (4.39)%
0.63% 0.61% 0.65% 0.63% 0.81% 1.03% 1.01% 1.03% 1.01% 1.00%
0.63% 0.61% 0.65% 0.63% 0.81% 1.03% 1.01% 1.03% 1.02% 1.04%
— — — — — 0.02% 0.02% 0.01% 0.01% 0.02%
0.08% 0.07% 0.73% (0.32)% (0.48)% (0.39)% 0.42)% (0.02)% (0.68)% (0.66)%
0.08% 0.07% 0.73% (0.32)% (0.48)% (0.39)% (0.42)% (0.02)% (0.69)% 0.71)%
5% 14% 8% 14% 6% 163% 117% 56% 56% 53%
15,678 18,856 21,147 22,672 15,570 70,630 89,433 107,429 126,963 129,123
$83,647 $82,519 $90,520 $93,089 $52,306 $965,650 $1,028,043 $1,210,236 $1,406,766 $1,180,380

Total return is not annualized. It does include, if any, expense reimbursements and expense reductions. The effect of fees and charges incurred at the separate

account level are not reflected in these performance figures. If such expenses had been included, the total return would have been lower for each period

presented.
(b

(c)
(d)

Excludes, if any, expense reimbursements and expense reductions.
The per share amounts are calculated using the average share method.

Includes, if any, expense reimbursement, but excludes, if any, expense reductions.
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Small Cap Aggressive Growth Fund Small Cap Fund

December 5, 2005*
Year Ended to Year Ended May 31,
May 31, 2007 May 31, 2006 2007 2006 2005 2004 2003

PER SHARE DATA
Net asset value at beginning of period $ 1022 $ 10.00 $ 12.64 $ 11.01 $ 975 $ 767 $ 875
Income (loss) from investment operations:

Net investment income (loss) (0.08) 0.01) 0.01 0.00 (0.02) (0.04) 0.02)

Net realized and unrealized gain (loss) on investments and foreign

currencies 1.58 0.23 1.58 1.63 1.28 2.12 (1.06)

Total income (loss) from investment operations 1.50 0.22 1.59 1.63 1.26 2.08 (1.08)
Distributions from:

Net investment income — — — — — — —

Net realized gain on securities (0.01) — (1.01) — — — —

Total distributions (0.01) — (1.01) — — — —
Net asset value at end of period $ 11.71 $ 10.22 $ 1322 $ 1264 $ 1101 $ 975 $  7.67
TOTAL RETURN® 14.70% 2.20% 13.29% 14.80% 12.929%0 27.12% (12.34)%
RATIOS/SUPPLEMENTAL DATA
Ratio of expenses to average net assets’ 1.00% 1.00%® 0.95% 0.95% 0.95% 0.95% 0.95%
Ratio of expenses to average net assets'? 1.15% 3.18%" 1.02% 1.02% 1.05% 1.04% 1.06%
Ratio of expense reductions to average net assets 0.02% — 0.00% — — — —
Ratio of net investment income (loss) to average net assets' (0.83)% (0.80)%“’) 0.04% (0.02)% 0.17% 0.39)% (0.29)%
Ratio of net investment income (loss) to average net assets@ (0.98)% (2.98)%® (0.03)% (0.09)% 0.27)% (0.48)% (0.40)%
Portfolio turnover rate 192% 28% 87% 83% 119% 66% 74%
Number of shares outstanding at end of period (000’s) 4,434 6,032 41,863 48,356 55,101 62,391 69,895
Net assets at end of period (000’s) $51,911 $61,659 $553,319 $611,356  $606,923 $608,133 $535,870

* Date Fund commenced operations.

@ Total return is not annualized. It does include, if any, expense reimbursements and expense reductions. The effect of fees and charges incurred at the separate

account level are not reflected in these performance figures. If such expenses had been included, the total return would have been lower for each period

presented.
®

) Annualized.
) Includes, if any, expense reimbursement, but excludes, if any, expense reductions.
@ Excludes, if any, expense reimbursements and expense reductions.
(e)

The per share amounts are calculated using the average share method.

D The Fund’s performance figure was decreased by less than 0.01% from losses on the disposal of investments in violation of investment restrictions.
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Small Cap Index Fund Small Cap Special Values Fund
December 5,

Year Ended May 31, Year Ended 2005% to
2007 2006 2005 2004 2003 May 31, 2007 May 31, 2006
PER SHARE DATA
Net asset value at beginning of period $ 1724 § 1516 $ 1397 $ 1086 $ 1197 $ 1059 $ 10.00
Income (loss) from investment operations:
Net investment income (loss)"® 021 0.15 0.1 0.08 0.09 0.13 0.02
Net realized and unrealized gain (loss) on investments and
foreign currencies 2.93 2.51 1.21 3.13 (1.12) 2.01 0.58
Total income (loss) from investment operations 3.14 2.66 1.32 3.21 (1.03) 2.14 0.60
Distributions from:
Net investment income (0.07) (0.07) (0.13) (0.10) (0.08) (0.06) (0.01)
Net realized gain on securities (0.90) 0.51) — — — (0.05) —
Total distributions (0.97) (0.58) (0.13) (0.10) (0.08) (0.11) (0.01)
Net asset value at end of period $ 1941 $ 1724 § 1516 $ 13.97 $ 10.86 $ 1262 $ 1059
TOTAL RETURN® 18.66% 17.84% 9.46% 29.62% (8.55)% 20.30% 6.02%"
RATIOS/SUPPLEMENTAL DATA
Ratio of expenses to average net assets® 0.43% 0.45% 0.46% 0.48% 0.52% 0.90% 0.90%"
Ratio of expenses to average net assets’ 0.43% 0.45% 0.46% 0.48% 0.52% 0.90% 230%"
Ratio of expense reductions to average net assets — — — — — 0.02% —
Ratio of net investment income (loss) to average net assets® 1.20% 0.90% 0.78% 0.65% 0.93% 1.10% 2.91%"
Ratio of net investment income (loss) to average net assets'® 1.20% 0.90% 0.78% 0.65% 0.93% 1.10% 1.51%"
Portfolio turnover rate 18% 22% 18% 15% 35% 64% 132%
Number of shares outstanding at end of period (000’s) 62,786 57,051 45,300 34,417 24,411 30,647 35,239
Net assets at end of period (000’s) $1,218,827 $983,742 $686,567 $480,867 $265,018 $386,817 $373,291

* Date Fund commenced operations.

(@) Total return is not annualized. It does include, if any, expense reimbursements and expense reductions. The effect of fees and charges incurred at the separate
account level are not reflected in these performance figures. If such expenses had been included, the total return would have been lower for each period
presented.

b o . p .
) Includes, if any, expense reimbursement, but excludes, if any, expense reductions.

) Excludes, if any, expense reimbursements and expense reductions.
i

The per share amounts are calculated using the average share method.

) The Fund’s performance figure was increased by less than 0.01% from reimbursements for losses realized on the disposal of investments in violation of
investment restrictions.

D Annualized.
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PER SHARE DATA

Net asset value at beginning of period

Income (loss) from investment operations:
Net investment income (loss)
Net realized and unrealized gain (loss) on investments and
foreign currencies

Total income (loss) from investment operations

Distributions from:
Net investment income

Net realized gain on securities
Total distributions
Net asset value at end of period
TOTAL RETURN®

RATIOS/SUPPLEMENTAL DATA
Ratio of expenses to average net assets®
Ratio of expenses to average net assets'®

Ratio of expense reductions to average net assets

Ratio of net investment income (loss) to average net assets®™
Ratio of net investment income (loss) to average net assets®
Portfolio turnover rate

Number of shares outstanding at end of period (000’s)

Net assets at end of period (000’s)

* Date Fund commenced operations.
(a)

Small-Mid Growth Fund Stock Index Fund
December 5,
Year Ended 2005% to Year Ended May 31,
May 31, 2007 May 31, 2006 2007 2006 2005 2004 2003

$ 1033 $ 10.00 $ 3387 0§ 3217 $ 3074 $ 2651 $ 3011

(0.02) 0.00 0.58 0.53 0.54 0.39 035

1.34 0.33 6.86 211 1.88 433 (2.97)

1.32 0.33 744 2.64 242 472 (2.62)

— — (0.31) (0.25) (0.54) (0.39) (0.34)

— — (1.20) (0.69) (0.45) (0.10) (0.64)

— — (1.51) (0.94) (0.99) (0.49) (0.98)

$ 1165 $ 1033 $ 398 $ 3387 0§ 3217 $ 3074 $ 2651
12.78% 3.30% 2237% 8.27% 7.89% 17.90% (8.44)%
1.00% 1.00% 0.35% 0.36% 0.38% 0.38% 0.40%
1.01% 2.49%° 0.35% 0.36% 0.38% 0.38% 0.40%

0.01% — — — — — —
(0.20)% (0.49)% 1.58% 1.57% 1.72% 1.33% 1.39%
(0.21)% (1.98)% 1.58% 1.57% 1.72% 1.33% 1.39%
83% 277% 4% 7% 5% 3% 6%

13,987 18,720 133,576 140,078 138,996 137,616 136,800

$162,946 $193,337 $5.316,922  $4,744289  $4471,146  $4230395  $3,627,137

Total return is not annualized. It does include, if any, expense reimbursements and expense reductions. The effect of fees and charges incurred at the separate

account level are not reflected in these performance figures. If such expenses had been included, the total return would have been lower for each period

presented.
®

(c)
(d)

) Annualized.

Excludes, if any, expense reimbursements and expense reductions.
The per share amounts are calculated using the average share method.

Includes, if any, expense reimbursement, but excludes, if any, expense reductions.
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PER SHARE DATA
Net asset value at beginning of period

Income (loss) from investment operations:
Net investment income (loss)®

Net realized and unrealized gain (loss) on investments and foreign currencies
Total income (loss) from investment operations

Distributions from:
Net investment income

Net realized gain on securities
Total distributions
Net asset value at end of period
TOTAL RETURN®

RATIOS/SUPPLEMENTAL DATA
Ratio of expenses to average net assets'

Ratio of expenses to average net assets'?

Ratio of expense reductions to average net assets

Ratio of net investment income (loss) to average net assets®

Ratio of net investment income (loss) to average net assets'?
Portfolio turnover rate
Number of shares outstanding at end of period (000’s)

Net assets at end of period (000’s)

* Date Fund commenced operations.

(a

Value Fund

Year Ended May 31,
2007 2006 2005 2004 2003
$1219 $ 1115 $ 999 § 862 § 9.69
0.08 0.14 0.06 0.08 0.07
3.10 1.07 142 1.38 (1.05)
3.18 121 148 1.46 (0.98)
(0.24) 0.05  (0.01) (009  (0.06)
(1.72) 012 (0.31) — (0.03)
(1.96) 017 (032 (009  (0.09
$ 1341 $ 1219 $1115 $ 999 $ 8.62
2842%  10.92%7 14.83%° 17.01% (10.01)%
1.03% 092% 128% 132%  150%
1.03% 092%  139% 132%  150%
0.65% 129%  060%  089%  0.94%
0.64% 129%  049%  089%  0.94%
116% 6%  144% 36% 40%
6,691 16214 2,053 1,448 1,291
$80,740  $197,648  $22,800  $14,472  $11,134

Total return is not annualized. It does include, if any, expense reimbursements and expense reductions. The effect of fees and charges incurred at the separate

account level are not reflected in these performance figures. If such expenses had been included, the total return would have been lower for each period

presented.
o

Annualized.

) Includes, if any, expense reimbursement, but excludes, if any, expense reductions.

(d,

Excludes, if any, expense reimbursements and expense reductions.
(e,

The per share amounts are calculated using the average share method.

O The Fund’s performance figure was increased by less than 0.01% from gains on the disposal of investments in violation of investment restrictions.
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Interested in Learning More?

The Statement of Additional Information incorporated by reference into this prospectus contains additional information about ARC I's
operations.

Further information about the Funds’ investments is available in ARC I’s annual and semi-annual reports to shareholders. ARC I’s annual report
discusses market conditions and investment strategies that significantly affected the Funds’ performance results during its last fiscal year.

VALIC can provide you with a free copy of these materials or other information about ARC 1. You may reach VALIC by calling 1-800-448-2542
or by writing to P.O. Box 15648, Amarillo, Texas 79105-5648.

ARC I’'s SAl is not available online as it does not have its own internet website. ARC I’s prospectus and semi-annual and annual reports are
available online, however, through the internet websites of insurance companies offering the Funds as investment options in variable insurance
products.

The Securities and Exchange Commission also maintains copies of these documents:
* To view information online: Access the SEC’s web site at http://www.sec.gov.

» To review a paper filing or to request that documents be mailed to you, contact the SEC by writing to: SEC Public Reference Room,
Washington, D.C. 20549-6009; or call the SEC at 1-800-SEC-0330. You may also request a paper copy from the SEC electronically at
publicinfo@sec.gov.

A duplicating fee will be assessed for all copies provided.

Investment Company Act filing number 811-03738.
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